v+ .~ Atlas Minerals
' - Division of Atlas Corﬁoru.l'!on
P.0. Box1207 Moab, Utah 84532

. Jamary 3, 1983

< Thomas er Tett‘mg = P AN _
- Divisiom of Q%l, Gas. an&; ’hnmg' S
4247 State Ofﬁce Building et
',_Salt Lake Clty, Utah 84-114 Pris :

Re* Rec'famatwrr Cost Est'lmates.

Dearm' Tettmg.‘

: Em:losed are re\nsed reclamatwn cost est1ma1:es on each of
&tfas menw-one: mines i Utah for which per'mt applications have -
een:: _A‘nthougl&you have: onlx requested. these estmates f'or

S uASt-WE‘ chscusseck mmnr teTephone canversatfon on December 15,. *° }
© 1982, we are submitting these revised estimates om the Division's "old"
- Bond Estimate forms. only,as we believe the "new" forms are duplicative
~ ‘and unnecessary. In AtTas ~opinion, all of the necessary information
.~ is contained on these "oTd" forms and. shown more conc1se1 ¥ than cou]d

beracmeved. usmg the "new"" f‘orms. e ; o

v

o 25

i Please nate that no deductwns have been made from these
o est'mates for the salvage va]ue of on=-site equipment. If the total
-~ salvage value of all Atlas® mining equipment was subtracted from the
“total of these reclamation. cost-estimates, the result would probably:
be a negative number. . Since: the form of Atlas' surety is to be a
Performance Contract, we don't feel it is necessary to include a sal- o2 P
_ vage value deduction on these estimates at this time. %52
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Reclamation Cost Estimates | January 3, 1983

S Irr',yo'ur 'Tetter{ of‘ December- 17, 1982 you state that the Division's
estimate for plugging a . borehole is $3,000 each. Atlas disagrees with

‘this estimate and you wiTl note that we have used a figure of $1,000 each

in the enclosed cost-estimates. The contingency costs should cover any
discrepancy... i3 ~

. As estimated on the enclosed forms, the total cost to reclaim
all of Atlas® twenty-one mines is $934,882. These mines disturb a total
of 326.1 acres, consequently, we have estimated an average reclamation
cost of $2,867 per acre. In Atlas' opinion,:this is a realistic and

reasonable average cost /acre figure for this industry.

“F The informaﬁon you've requééted on the remaining mine re-
views and reclamation commitment.will be forthcoming. Please contact
me with any quest'i.ons you may have.. :

= Res_pectﬁiﬂy,

-.‘._cc‘:'.;'R:uBlubau_gh. s

RIB/rm -




DIVISION Or OIL, GAS, AND MINING
EOND ESTIMATE

OPERATCR:

Ll Atlas Minerals
= MINE NAME: Happy Jack
A LOCATICN: Red Canyon
4 COUNTY: San Juan :
DATE: December 21, 1982 .
Operdticn Azount Rate Cost
A.| CLEAN-UP . ' :
1. EKRemoval of structures & eguipment. 1,980 ft 2 $1.50/ft2 $2,970
25 Remov§1 of trash % debris: R 11.7 acres $500/acre $5’850
3. Leveling of snciliary facilities 2.4 acres $1,000 acre| $2,400
pads and access roads. ;
B. | REGRADING & RECONTOURING : g ;
1. Eartnwork including haulage and 9.3 acres $1,000/acre | $9,300
grading of spoils, v¥este and over- ,
| burden. .
! 2. 'Recoxstouring of highwalls and N/A N/A . N/A
1 excavations. i
| 3. Spreading of socil c¢r surficisl N/A N/A , N/A
i meterials.
|
~ C. | STABILIZATIOX
S A, A5G T p:epa:'a:t;ic-n, ecamiatication, . b osioode Included in regrad'inj ________
% fertilizaticn, ete.
2. Seeding or plantirng. 11.7 acres” $125/acre $1,463
3. Constructiorn of terraces, water- | -cee-- Includeqd in regrading --------
bars, etc.
D. | LAROR A
1, Supervision. : p i
i 2. Labdor exclusive of bulldozer time.} 600/hrs §15/hr $9’OQO
E. 1 SAFETY - )
i. Erectilon of rences, portal cover- N/A N/A N/A
ings, etec. j
2. Removal or neulralizstion of :
erzplosive or hazardcus materials. N/A N/A N/A
7. | MCLEITORING
1. <Ccncinuing or pericdic menitering, ]
% " ssmpling & testing desmed necessary. 80 hrs $15/hr $1,200
G. | OTHER '
1. Contingency costs $32,183 10% $3,218
Hi LTota] N/A N/A $35,401




